NAIC Group Code _0000

D A 0 A

QUARTERLY STATEMENT

AS OF MARCH 31, 2008
OF THE CONDITION AND AFFAIRS OF THE

Memphis Managed Care Corp

NAIC Company Code 00000 Employer's [D Number 621539163

(Current Period)

Organized under the Laws of _Tennessee

(Prior Period)

Country of Domicile _US

, State of Domicile or Port of Entry _Tennessee

Licensed as business type:

Life Accident and Health [
Dental Service Corporation
Health Maintenance Organization [ X ]

Incorporated/Organized July 7, 1993

Property/Casualty [ ] Hospital, Medical and Dental Service or Indemnity [ ]
Vision Service Corporation [ ] Other[ ]
Is HMO Federally Qualified? Yes () No (X)

Commenced Business January 1, 1994

Statutory Home Office _1407 Union Ave, Memphis, Tennessee 38104

(Street and Number, City or Town, State and Zip Code)

Main Administrative Office 1407 Union Ave, Memphis, Tennessee 38104

{Street and Number, City or Town, State ard Zip Code) (Area Code) (Telephone Number)

Mail Address _1407 Union Ave, Memphis, Tennessee 38104

(Street and Number, City or Town, State and Zip Code)

Primary Location of Books and Records 1407 Union Ave, Memphis, Tennessee 38104

Internet Website Address N/A

(Street and Number, City or Town, State and Zip Code})

(Area Code) (Telephone Number)

Statutory Statement Contact _Jim Proctor

901-515-3003

iproctor@mmoc-Tic.com

{Name) {Area Code) (Telephone Number) (Extension)

Stateof _ Tennessee

County of _Shelby

(E-Mail Address) (Fax Number)

OFFICERS

Steven Burkett (President & CEQ)
Jeff Brandon (Secretary)

OTHER OFFICERS

DIRECTORS OR TRUSTEES

Peggy Allen
Jeff Brandon
Steven Burkett
Brenda Jeter
Veronica T Mallet, MD
Stuart Polly, MD
Sylvester Reeder

The officers of this reporting entity, being duly sworn, each depose and say hat they are the described officers of said reporting entity, and that on the reporting period stated above, all of the herein described assets were the
absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as herein stated, and that this statement, together with related exhibils, schedules and explanations therein contained,
annexed or referred to, is a full and true statement of all the assefs and fiabilities and of the condition and affairs of the said reporting enfity as of the reporting period stated above, and of its income and deductions therefrom
for the period ended, and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures manual except fo the extent that: (1) state law may differ; or, (2) that
state rules or regulations require differences in reporting not related to accounting practices and procedures, according to the best of their information, knowledge and belief, respectively.

Steven Burkett
President & CEO

Subscribed and swom to before me this
30 day of May, 2008

7,

o~

MY COMMissic, . .
October 13, 2010

) Jeffrdon

Q Secretfary
W ,
\\\\\ \\ Y TLIY 4’ I’/l

SO 75
§,3~..' STATE W02 a. Is this an original filing? Yes (X) No {)
s TENI\?;SSEE i =§ b. 1f no: 1. State the amendment number
Z % NOTARY § § 2. Date filed
2/, ", PUBLIC . \\S 3. Number of pages attached

,// ..'0'.--".. \\\\\\

7,
(IS W
""'m%m\\\“‘




(ELARLAREASE FION




STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

ASSETS

Prior Year Net
Admitted Assels

10.
1.
12.
1.

2.
2.

BOMOS L.
Stacks:
2.1 Prefermed SIOBKS .. ... ..ot
2.2 0ommONSIOCKS ... e
Mortgage loans on real eslate:
34 FISEHENS Lo
3.2 Otherthanfirsliens .....oeon i
Real estate:
4.1 Properties occupied by ihe company (less§................. BMCUMBTANCES) .. v vereeereeie e eiaeaeenncnes
4.2 Properties held for the production of income {less$ ................. encﬁmbrances) ..............................
4.3 Properties held for sale (less$................. BNCUMBIANCES) ... e'ieeren et eneeeneerarsrserreenanenennns
Cash{§...... 6,504,692 ), cashequivalents ($................. )
and short-term investments ($ ................. ) e
Contract loans (including$ ................. PrEMIUMNOMES) .. .eonen i it e
Otherinvested @558IS ... oeiet it e
Receivables for SBCUMIHIES . ..........iuinie
Aggregate write-ins for invested assels ...
Subtotals, cash and invested assels (Line Tloline 9) ... i
Tille plantsless$.................. charged off (for Tille insurersonly) ..o
Investment income due and C0TUBD .. ... ... omiuniit i
Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection ...
13.2 Deferred premiums, agents' balances and installments booked but deferred and not yet due

(including $ ................. earned but unbifled premiums) . ..... .. ..
13.3  Accrued refrospective PrEmilms . ........o.iiiiiii

- Reinsurance:

14,1 Amounts recoverable from FBIMSUTETS ... oo.iiuit it et e
14,2 Funds held by or deposited with reinsured COMPaNIES ...........iiiriiiiii i
14.3  Other amounts receivable under reinsurance conlracls ...............oooiiiiiiiiii
Amounts receivable relating fo uninsured plans ............ooi i
Current federal and foreign income fax recoverable and interest thereon ...
Netdeferred taX a8SBE .. .. ... e e
Guaranly funds receivable or ondeposit ...
Electronic data processing equipmentand software ....... ...
Furniture and equipment, including health care defivery assets (§ ................. PPN
Net adjustment in assets and liabilities due to foreign exchangerates ...
Receivables from parent, subsidiaries and affiiates ... ... e
Healthcare ($................. ) and other amounts receivable ...
Aggregate write-ins for other than invested assels ...
Total assets excluding Separate Accounts, Segregated Accounts and Profected Cell Accounts {Line 10foLine23) ............
From Separate Accounts, Segregated Accounts and Protected Cell Accounts ...
Totals {Line 24 81 LINE 25) ..o\ iet ittt ettt e

814,032

036, Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Line 0901 through Line 0903 plus Line 0398} (Line 9 above)

Current Statement Date
i 2 3

Net Admitted

Nonadmitted Assets (Col. 1

Assels Assels minus Col. 2)
......... 804,437 | 04T
AAAAAAAA 6,504,962 |..................|....... 6,504,962
........ 1,200,609 |..................].b......1,200,609
........ 8,600,008 |..................{....... 8,600,008
.......... B2 B30
........ 1,391,736 {0 1,380,736
........... 3,000 f..........0 8,000 ...l
......... 794,099 |........ 794000 f.l
....... 10,808,105 |......... 794,039 {.......10,015,066
....... 10,808,105 |......... 794,039 [.......10,015,066

2303

239, Summary of remaining write-ins for Line 23 from overflow page
2399. Totals (Line 2301 through Line 2303 plus Line 2398} (Line 23 above)
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STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp
STATEMENT OF REVENUE AND EXPENSES

Current Year to Dale

Prior Year to Dale

Prior Year Ended
December 31

1

Uncovered

3
Total

4
Total

XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX

XXX
XXX
XXX

2,318
{20,316)
135,869

885,539)
885,539
276,816

10,537,867
10,537,867

(3,297,410)
13,435,277
1,250,062

1o MemberMonths. ... oo e
2. Net premium income (including$................. non-health premium income). .. ..o
3. Change in unearned premium reserves and reserve for rate eredils.. ...,
4. Feefor-service {netof$................. medical EXPEMSES) . ... ..t
5. Riskrevenue.............ocoviiiiinininin, RPN
6.  Aggregate write-ins for other health care related revenues. ...
7. Aggregate write-ins for other non-healthrevenues...........o.oo i
8. Totalrevenues (Line 210 Line 7). .ot
Hospital and Medical:
9. Hospital/medical DENEfits. . ... ... e
10, Other professional SBIVIEES ... ... ettt e et e e e e a e a et aaeaans
. Outside TefRIals. ... ... oo e
12. Emergency room and OUEOf-8IBA .. .. .. .\ttt it it e et et ettt e e e et han e r e arranas
J T £t o 1 U
14. Aggregate write-ins for other hospital and medical .. ...
15.  Incentive pool, withhold adjustments and bonuS amounlS. . ... i s
16. Sublofal {Line BtoLine 18) ... .o e
Less:

17, Neb reiNSUrANCE FEOOVEIIES. . . ..o ee ettt ettt et et e e et et e e e eneans
18. Totat hospital and medical (Ling 1B minus Line 17) ...
19, Non-health claims (Mel) .. ... e e
20. Claims adjustment expenses, including§................. cost containment eXpenses. ............oceiiiiiiiiiin.
21, General administrative BXPENSES. . .. ...\ttt et e
22. Increase in reserves for life and accident and health contracts (including$ ................. increase in

reSeIVES fOr e ONlY) . ..o
23. Tofal underwriting deductions (Line 18 throughLine 22) ..o
24, Netunderwriting gain or (loss) (Line8minus Line 23) ..o
25, Netinvestment inCOME BAMEL. ... ... . e ettt
26. Net realized capital gains (losses) less capital gainstax of $. ...
27, Net investment gains (losses) (Line 25 plusLine 2B) ..........ooovii i
28. Net gainor (loss) from agents' or premium balances charged off [{amount recovered § ................. )

{amount charged off$ ................. ) T TP PP
29.  Aggregate write-ins for other iNCOME OF BXPEMSES .. ...\ vn et vttt ettt e ettt ce e e ien e
30. Netincome or (loss) after capital gains tax and before all other federal income faxes.. ...

{Line 24 plus Line 27 plus Line 28plus Line 29). .. .. ..ot
31, Federal and forelgn Income taXes INCUITEM. . ... ..ottt et e e
32. Netincome (foss) {Line 30minus Line 31) ... o
DETAILS OF WRITE-INS
B80T, e e
B0, e
803, e e e aaeaas
0698.  Summary of remaining wrile-ins for Line 6 from overflowpage. . ...
0699. Totals {Line 0601 through Line 0603 plus Line 0698) (LineBabove) ...........vevriiiin i
0701. RECORD REVENUE FROM SALE OF ASSETS .. ... e irt ittt e
0702. ...
0708,
0798, Summary of remaining write-ins for Line 7 from overflow page. ... ..o
0799. Totals {Line 0701 through Line 0703 plus Line 0798) {Line 7above) ... ...t
1401.
1402.
1403.
1498.  Summary of remaining write-ins for Line 14 from overflow page...........coooei i
1499. Totals (Line 1401 through Line 1403 plus Line 1498) (Line #above) ...
2000,
2.
200, e e
2998.  Summary of remaining write-ins for Line 20 from averflowpage. ..o
2999. Totals (Line 2901 through Line 2903 plus Line 2898) {Line 29 above) ...t
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STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

CASH FLOW

€43 PO

@ ©n & e

10.

.

i1.

. Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14)

Cash from Operatlons

PremiUmS COlBClet Bl Of TSI AMCE . .. o ittt et et et e e e e et e e et e e e h e e e e et e aas
LR e Ll R Tt U
S0l IaMBOUS MOME . . .. 1\ttt ettt ettt ettt e et et et e et e r et e e e et et a e ea et e e et e e ranen

Total (Line 1 HrOUgN LINE 3) . . i e e e

Benefit and loss related payments
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts
Commissions, expenses paid and aggregate write-ins for deducfions..................
Dividends paid to policyholders ........................es
Federal and foreign income taxes paid {recovered) netof$ .................. tax on capital gains {losses

Total (L8 G IIIOUGR LR8O} L. e it e e e et n e e aa e araaas

Net cash fram operalions {Line dminus Line 10) ... ... ..o i

Cash from Investments

. Proceeds from investments sold, matured or repaid:

B2t BONS . oo
2L Bl00KS . ettt e e e e
12,3 MOMGA0BI0ANS ... .. ettt e e e e
124 Rl BStalE . ... . e e
12.5 Otherinvestedassels................................
12.6 Net gains or {losses) on cash, cash equivalants and short-term investments . . .
2.7 MISCElIBNEOUS PIOCEBUS . ... ... .. ettt e ettt et ettt et e e

12.8 Total investment proceeds {Line 12. 11hrough Line 12.7) .. ... oo i
Cost of investments acquired {long-term only):

13T B0l .. e
LI O PP
1303 MOTgB0R 08I L .. it ettt e e e e e e et er e e e e ra e araeas
B3 REE OSlalE . . e e e
13,5 OtNErINVESIEE BSSBIS . .. ..ottt et ettt e e
13,6 Miscellaneous applCationS. .. ..o ittt e e et

187

Total investments acquired {Line 13. 1 through Line 13.6)

. Netincrease or {decrease) in contract loans and PremiUmM NOIES . ...... . uuiu it ittt

Cash from Financing and Miscellanaous Sources

. Cash provided (applied):
16.1

Surplus notes, CapHAINOlES ... ..o e e
Capital and paid In surplus, less treasury stock
BOITOWEE FUIS . ...ttt e e ettt e e e et e et
Net deposits on deposit-type contracts and other nsurance fiabililies . ... ......ooo i
Dividends to stockholders
Other cash provided (applied)

16.2
16.3
16.4
16.5
16.6

Net cash from financing and miscellaneous sources {Line 16. 1 through Line 16.4 minus Line 16.5 plus Line 16.6)

RECONGILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 18 plusLine 17) ...

. Cash, cash equivalents and short-term investments:

00 BogIIIIg O YBaT . .. . e e
19.2 Endofperiod (Line 18 pIUS Line 19, 1) .. o et e eae s

1

Current Year
To Date

2

Prior Year Ended
December 31

L. 1,489,121
10,537,867

11,997,568

(7,325,016)

19,322,604

........................................ 37,180,000
.......................................... (1,045, 749)
........................................ 38,225,719)
................. BT.843 |.ovoeeneenn . TBB,655
............... 847119 [ 5,648,464
................ 6504962 | G437 A1g

Note; Supplemental disclosures of cash flow information for non-cash {ransactions:

20.0001
20.0002
20.0003 ..
20.0004 ..
20.0005
20.0006
20.0007
20.0008
20.0009
20.0010




STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION

Total

Comprehensive (Hospital and Medical)

2

Individual

Medicare
Supplement

Vision
Only

Dental
Only

7

Federal Employees
Health
Benefit Plan

Title XVill
Medicare

Title XiX
Medicaid

Other

Total Members at end of:

-

PriorYear. ...
2. FirstQuarter..........ooo
3. SecondQuarler..................
4. ThirdQuarter...........o.co

5. CurentYear.........coooiiiiii s

6. Current Year MemberMonths. ...l

Total Member Ambulatory Encounters for Period:

To PhYSICaN. ... s

-2

. Non-Physician

9, Total ...

10. Hospital Patient Days Incurred . ..................oooonie .

11. Number of Inpatient Admissions. ..........................

12. Health Premiums Written {a) ....... RO e

13. Life Premiums Direct . .........coiiiiniiiii i,

14. Property/Casualty Premiums Written

15. Health Premiums Earned..............coooviiviiiiinns
16. Property/Casualty Premiums Earned........................
17. Amount Paid for Provision of Health Care Services........ s

18. Amount Incurred for Provision of Health Care Services.........

(a) For health premiums written: amount of Medicare Tifle XV!

exempl from state faxes orfees§ .......... IR
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STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

UNDERWRITING AND INVESTMENT EXHIBIT

ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

5 6
Claims Paid Year to Dale Liability End of Current Quarter
Estimated Claim
1 2 3 4 mmmm“em and
Cla
On Claims Incurred On Claims Incurred On Claims Unpaid On Claims Incurred Claims Incurred Liability
Prior o January 1 During the December 31 of During the in Prior Years December 31 of
Line of Business of Current Year Year Prior Year Year {Columns 1 plus 3) Prior Year

1. Comprehensive (hospital and medical) ............ooi i D
2. Medicare Supplement

3 Demlal oMl .. e

B O DRl . e

5. Federal Employees Health Benefits Plan ...,

6. Title XVIIl-Medicare .........oooiii e

7. Tille XIX-Medicald ......oooomi i e e

8. Other health

9. Healthsublotal (Line ftoline8) ..., B G NGRS B M BEERRERR |
10. Healthcare recievables () ... ....oiii i e .

11, Other non-health

12, Medical incentive pools and bonus 8moUNlS ............ oottt e e
1B TOlals e e .

(a) Excludes$ ................. loans or advances to providers not yet expensed.




STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp
NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

Summary of Significant Accounting Policies
No Change

Accounting Changes and Corrections of Errors
No Change

Business Combinations and Goodwill
No Change

Discontinued Operations
No Change

Investments
No Change

Joint Ventures, Partnerships and Limited Liability Companies
No Change :

Investment Income
No Change

Derivative Instruments
No Change

Income Tax
No Change

Information Concerning Parent, Subsidiaries and Affiliates
No Change

Debt
No Change

Retirement Plans, Deferred Compensation, Post Employment Benefits and Compensated
Absences and other Postretirement Benefit Plans
No Change

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi Re-organizations.
No Change

Contingencies
No Change

Leases
No Change

Information about Financial Instruments with off Balance Sheet risk and Financial; Instruments
with concentrations of Credit Risk
No Change

Sale, Transfer and Servicing of Financial Assets and Extinguishments of
Liabilities

A. No Change

B. No Change

C. Memphis Managed Care Corporation did not engage in any wash sales for the quarter
Ending March 31, 2008

Gain or Loss to the company from Uninsured A&H Plans and Uninsured
No Change

Direct Premium Written/Produced by managing general agents/third party administrators.
No Change

September 11 Events
No Change

Other Items
No Change

Events Subsequent
No Change

Reinsurance

10
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STATEMENT AS OF MARCH 31 , 2008 OF THE Memphis Managed Care Corp

NOTES TO FINANCIAL STATEMENTS
(Electronic Filing Only)

4. Discontinued Operations

5. The amounts related to Discontinued Operations and the effect on the Company's Balance Sheet and Statement of Revenue and Expenses

Balance shest
ssels
a. Line§ Cash ‘ S
b, Line 26 Totals T

Liabilities, Surplus and Other Funds
¢. Line22 Total Liabilitles

d. Line 31 Total Capitaland Surps b
e. Line 32 Tod b e

Statement of Revenue and Expenses

f. Line2 Premums
g. Line 22 Increase in aggregale reserves for accident and health (current year lessprioryear) — d..
h. Line 31 Federal and foreign income taxesincured b
i. Line26 Netreafized capital gains {losses) %
j. Line32 Netlcome

5. Investments
A. Mortgage Loans including Mezzanine Real Estate Loans

For mortgage loans, discloss the following information

rrent Year Prior Year
4. As of year end, the Company held mortgages wit!
investment, excluding accrued inferest ~ SESUGN  BR MY 0 Gl B B B ... [ T
a. Totalinterest due on morigages with interestn ENGoA, B Hed @ AR NG\ B Eemmewwm 0 ... IO
5. Taxes, assessmentsand anyamounisadvanced B @ ld W 0 A0 B 9l B0 ... OO
6. Curentyearimpaired loans witharelated allowsr = — T T T T e
a. Related allowance for creditlosses e
7. Impaired mortgage loans without an allowance for credit losses [ J T T
8. Average recorded investment in impaired loans e Sl SO
9. Interest income recognized during the period the loans were impaired [ FUPTTUTUTSII S
10.  Amount of interest income recognized on a cash basis during the period the loans were impaired e e
11, Allowance for credit losses:
a. Balance at beginning of period S J
b. Additions charged to operations S - J U
¢. Direct write-downs charged against the aflowances | JOUTTTTRIN et
d. Recoveries of amounts previously charged off : et OO
¢. Balance at end of period e el S
B. Debt Restructuring
For restructured debt in which the company is a creditor, disclose the following:
1. The total recorded investment in restructured loans, as of year end S s
2. Therealized capital losses related to these loans | FEUURTOOTI §
3. Total contractual commilments to extend credit to debtors owning receivables whose terms have been
modified in troubled debt restructurings S TR
9. Income Taxes
A. The components of the net deferred tax asset recognized in the Company's Assels, Liabilities, Surplus and Other Funds are as follows:
’ Current Year Prior Year
1. Total of gross deferred fax assels e L FOTOPPITUPN
2. Total of deferred tax liabilities S S
3. Net deferred {ax asset [ FPTTUTURTIT S
4. Deferred tax asset nonadmitled OO : S
5. Net admitted deferred fax asset TN S
6. (Increase) decrease in nonadmitted asset S I

Notes Questionnaire 1
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STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

NOTES TO FINANCIAL STATEMENTS (Continued)
(Electronic Filing Only)
15. Leases
A. Disclose the following items related to lessee leasing arrangements (refer to SSAP No. 22, Leases):
2. For leases having initial or remaining noncancelable lease terms in excess of one year:

a. Al January 1, of said year, the minimum aggregate rental commitments are as follows;
{whole dollars)

Year Ending December 31 A Operating Leases

5
6. Aggregate Total

B. When leasing is a significant part of the lessor's business activities in ferms of revenue, net income, or assets, disclose the following information with respect to leases:
1. Lessor Leases:

¢. Future minimum lease payment receivables under noncancelable leasing arrangements as of December 31, of said year are as follows:

Year Ending December 31 Operating Leases
| U
2
| U
beeiiine
| I

§. Aggregate Total
2. Leveraged Leases:

b. The Company's investment in leveraged leases re
leveraged leases at December 31, of said year v

from

Prior Year

(whole dollars)

1. Income from leveraged leases before income
2. Less current income fax

3. Netincome from leverage leases

¢. The components of the investment in leveraged k
{whole dollars)
Current Year Prior Year
1. Lease contracts receivable (net of principal and
interest on non-recourse financing)
2. Estimated residual value of leased assels
3. Unearned and deferred income
4, Investment in leveraged leases
5. Deferred income taxes related to leveraged leases
6. Net investment in leveraged leases

16. Information about Financial Inslruments with Off-Balance Sheet Risk and Financial Insfruments with Concentration of Credit Risk.
For financial instruments with off-balance risk, an insurer shall disclose in the financial statements
the following information by class of financial instrument:

1. The fable below summarizes the face amount of the Company's financial instruments

with off-balance sheet risk:
Assels Liabifities
Current Year Prior Year Current Year Prior Year
a. Swaps
b. Futures
¢. Options
d. Total

{7. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
C. Wash Sales
2. The details by NAIC designation 3 or below of securities sold during the current
reporting period and reacquired within 30 days of the sale date are:

Number of Book Value of Cost of Securities
Bonds: Trapsactions Securities Sold Repurchased Gain {Loss)

a. NAIC3
b, NAIC4
c. NAIGS
d. NAICS

Preferred Stock:

e. NAICP/RP3
f. NAIC PIRP4
g. NAICP/RPS
h. NAIC P/RPG

Notes Questionnaire 3
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STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp
NOTES TO FINANCIAL STATEMENTS - ITEM 1A

1 2 3 4
State of
State Prescribed Practices Current Prior Domicile
NOTES TO FINANCIAL STATEMENTS - ITEM 5A02
1 2 3
Percent Investment Excluding Number of
Reduced Accrued Interest Mortgages
NOTES TO FINANCIAL STATEMENTS - ITEM 13.10
1 2 3 4 5 [} 7 8
Principal Total Unapproved
Par Value Carrying and/or Principal Principal
Date (Face Amount|  Value Interest Paid and/or and/or Date of
Description of Assets, Holder of Note and Other Issted | InterestRate | of Notes) ofNote | Current Year | InterestPaid | Interest Maturity
NOTES TO FINANCIAL STATEMENTS - ITEM 13.11
1 2 3
Year Change in Gross Paid-in
(Starting with Current Year) Change in Year Surplus and Gontributed Surplus

Notes Questionnaire 5
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1.2
2.1

2.2

4.1
4.2

6.1
6.2

6.3

6.4

6.5

6.6
1.

1.

N

8.
8.2

8.3
8.4

STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

aiddthle Are%orling entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as required by the
odel Act

{fyes, has the report been filed with the domiciliary state?

Has a;ly change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of seitlement of the reporting
enfity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y - Part 1 - organizational chart.
Has the reporting enfity been a party to @ merger or consolidation during the period covered by this statement?

if yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entily that has ceased to exist as a result of the
merger or consolidation.

Yes () No (X)
Yes () No ()

1 2 3
Name of Entity NAIC Company Code State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s) , managing general agent(s), attorney-in-fact, or similar agreement,
have there been any significant changes regarding the terms of the agreement or principals involved? :

If yes, attach an explanation.
State as of what dale the latest financial examination of the reporting entity was made or is being made.

State the as of date that the lafest financial examination report became available from either the state of domicile or the reporting enity.
This date should be the date of the examined balance sheet and not the date the report was compleled or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the reporting entily.
This Is the release date or completion date of the examination report and not the date of the examination {balance sheet date) .

By what department or departments?

Have any financial statement adjustments within the fatest financial examination report been accounted for in a subsequent financial statement filed
with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrafions (including corporate registration, if applicable) suspended or revoked by any
govemmen!z)al entity during the reporting period? {You need not report an action, either formal or informal, if a confidentiality clause is part of the

agreement. -

If yes, give full information

s the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response fo 8. 11s yes, please identify the name of the bank holding company.

s the company affiliated with one or more banks, thrifis or securities firms?

If response to 8.3 is yes, please provide below the names and location %cily and state of the main office) of any affiiates regulated by a federal regulatory services agency
[i.e. the Federal Reserve Board (FRB), the Office of the Complroller of the Currency (OCG), the Office of Thrift Supervision {OTS), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal requlator.

Yes () No { ) NIA (X}

1213112006

06/30/2005

03/24/2006

Yes () No () NIA (X)
Yes () No () NIA (X)

Yes () No (X)

Yes () No (X)

1 2 3 4 5 [}
Location
Affiliate Name (Cily, State) FRB oce 018 FDIC

11
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STATEMENT AS OF MARCH 31 , 2008 OF THE Memphis Managed Care Corp

GENERAL INTERROGATORIES (continued)

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted. )

Excluding items in Schedule E, real estate, morlgage loans and investments held physically in the reporfing entity's offices, vauls or safety deposit boxes,

were all stacks, bonds and other securities, owned throughout the current year held pursuant fo a custodial agreement with a qualified bank or trust company in

accordance with Section 3, Il Conducting Examinations, G-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

Yes { ) No (X)

16.1 For all agreements that comply with the requirements of the NAIC Financlal Condition Examiners Handbook, complete the following:

1

Name of Custodian{(s)

2
Custodian Address

2
Location{s)

16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16. 1 during the current quarter?

16.4 Ifyes, give full and complete information reiaﬁng thereto:

1
0Old Custodian

2

New Custodian

3
Date
of Change

16.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of brokers/dealers that have access to the investment accounts, handle securities and have authority to make invesiments
on behalf of the reporting entity:

3

1
Central Registration Depository Address

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

17.2 I no, list exceptions:




(4

(oNJos3p) papag L0}}8307] 18InsujBY Jo sleN 8jeq JBqunN
ipazuoyny | aouBMSURY anjoal3 al

13nsu) §f joadip |eiapad
L ¢ 14 3 4

9p00
fuedwon
OIF'N

8)B(] 0] JESA JUBLINY - SBIjBB1] BOUBINSUIBY MAN |V Bumous

FONVHNSNITY d3a390 - S 371NAIHOS

diog aie) pabeuepy siydwaly IHL 40 8002 * L€ HOYYIN 40 SV INIWILVLS



STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Stales, Efc.

Direct Business Only Year to Date

Accident and
Health
Premiums

Medicare
Title XVill

Medicaid
Title XIX

5
Federal
Employees
Health Benefils
Program
Premiums

6
Lifeand”
Annuity

Premiums
and Other
Considerations

Property/
Casually
Premiums

8

Tolal
Column 2
Through
Column7

Deposit-Type
Contracts

€O OX l ED N B G R

24, Minnesola........ooooiiiii
25, Mississippi .....oooiii
26, MISSOURL ...ooe i e
20, Montama.......ooooiii
20, Nebraska........coooiiiiiiiiii
29, Nevada.........oocooiiiiiiiiiiiiiieaans
30, NewHampshire. ...
3. Newdersey......ooooiiiiiiiiiii
32, NewMexico ..o

38. Oregon
39, Pennsylvania ...........coooiiiiiiiii
40. Rhodelsland ...,

46, Vermont ...
47, VIIginia ...
48, Washinglon...........ooeviviiii
49, West Virginia
50. Wisconsin
51. Wyoming

55. U.8. Virgin Islands . ......
56. Northern Marfana Islands
§7. Canada.........oooovivniiiiiiiiiie e
58. Aggregate Other Alien....................ooien.

59. Sublotal ...

60. Reporting enlity contributions for

Employee Benefit Plans ...
61. Total (Direct Business).............oooooviiiiiiiis

B0, e
D803, e
5898. Summary of remaining write-ins for Line 58 from overflow page. . .

5899. Total (Line 5801 through Line 5803 plus Line 5898)

(Ling5Babove) ..o

(a) Insert the number of "L" responses except for Canada and Other Alien.

13
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STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES
OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

Al entity members of a Holding Company Group that have acquired and/or disposed of any domestic entity (s) since filing the last annual or quarterly statement
shall prepare a common schedule for inclusion in each of the individual quarterly statements

PART 1 - ORGANIZATIONAL LISTING

NAIC Group Code

Group Name NAIC Company Code State of Domicile FEI Number

Name of Company

NONE




Ayus oud Joy e
‘(WSHIN,,) "ou suognjog
yljeaH YinospiN

%001
SHI Jo %00}s [e)ided sl JO (e SUMO DDININ

Anyus

ydwexa xe} (£)(2)105
(uensBay aup)
(ODNI,,) uotelodio)
aieD pabeuely siydwapy

%09

%08
DN J0 Jequisw g s dnois) [22IpsiN LN

DO JO Jquisiu & St pajy 8yl

Aue 1dwexs xey

{£)2)106 & '(Pe BUL 2pi/e)
siydwaypy 1e sl |eoipeiy
Kue dwaxa xey (€)(0)L.05 jeuoibay eg/p ‘uonelodios
e ‘-ouj ‘dnois [eoIpeNl LN alen yyesH Auno) Agpus

LUVHO TTVNOILVZINVOYO - | 1d4Vd

dNOYD ANVJINOO ONIQTOH V 40 SHIFININ ¥FJNSNI 40
SAILIAILOV ONINY¥ZONOD NOILVINYOANI - A 37NA3HOS

diog aseg pabeuepy siydwsy IHL 40 8002 ‘ 1€ HOUVIN 4O SY INIFWALVLS

14




LoIs

zgolﬂg ........... le'i’SE ....................................................................... (H aur7 snuiu g eun) pO!JBd Jusling JO pu3 18 anjeA IUBUJSIBJS ‘o
........................................................................................................................... SJUNOLLIE PBJJLIPEAOU 210} Npaq '}

O JEPRR (5 2] Snuy § aur] Snid 7 2Ur] SN § 8L SN § 8L
""""""""""""""""" snjd y aury smid ¢ aury snyd 7 aur) smd | aur) pouad juaLng o pua Je anjen Suykued pajsnipe/yeog o)
............................................................................ paZIUﬁoaai }Ualﬂ]ledml MEJodLua) an] JSL]]O SJESA 1U3ﬂn3 lonpao .6
--------------------------------------------------------------------------- anjea Buikues pajsnipeyooq uj abueyd aﬁueqoxe ufipioj ejo]  °g
(ZGG'M) ............................................................................................... \Hﬂllﬂa]d jO UOI}EZI}JOU}E ISHPBG [
68} ;020; LE ................................................................ jO pSSOdSIp 5)]3015 pUE Spqu ]Oj UOI]BJapISUGD mnpao g
1.[9.9” ................................................................................................ SIESUdSID o (SSO]) UIEB IE!O.L ‘¢
.................................................................................................... (SSEQJSBP) aseamm UOI]BH]EI\ pQZIIEQJUﬂ v
................................................................................................................... JN03SIp Jo oy ¢
ue’gﬂ ‘H R R R R R A A R R pSJ!ﬂbOE SY00JS pUe SPUOG JO 1500 7
572'162'07 12 Joud §0 | Jequadag ‘syo0js pue spuog Jo anjea Buikned pajsnfpeyoog |

|¢ JaquissaQ 3JB(] 0) JBsA
papug Jesj, L0
14 b

SY00}8 pue spuog

NOILVOI4I¥3A - @ 3TINAIHOS

(g1 sury snup | | sufT) poad Jusng Jo pus Je anjeA Jususiels
.................................................................................. SJUNOLUE peJULLpeUOL 10} Npag
{01 aury snupw ¢ aur] snyd g sur] snulw / suj snujw g aury snjd g sur
snid p auyy smd ¢ aur snyd 7 oy smd | auyy) poisad juaing jo pua Je anjea Suikues paysnipeyoog
pazjubooal jusuiedu Aieiodwis] uBY) JUJ0 §,J88A JUaLIND Jnpag

2 o8 apBw JUSLIJSEAL) [BUOHIPRY  "Z°7
* suojsinboe Jo 8} 18 1500 [y *1°Z

anjea Suik1iea pajsnipe yooq uj abueys abueyoxa ubjalo) ejoy *
a.dap pue wjuseid Jo uoljeziiowe jonpag
s[esodsip U0 paiaai Sjunowe jonpag
sjesodsip uo {ssoj) uieb el -
{Bseainap) asealoU] UOHEN[EA PazZBAlR
Junoosip Jo [enisoy
"+ JaYjo pue jsaiaju] palajep pazjeyden

:pasnboe jo1s0)
18qusaaa( ‘anjes Buikised pajsnipe/soog

Ry
o

W
0

o3~ LS U3 0o B

et

1£ 18quIB08() aje( oL Jeaj
papuz Jeaj Jold
4 |
sjessy pejsaau] wie-Buo Jsyip
NOILVYOIdI™3A - va 3TNA3IHOS

................................................................................................... (Zl aur] Snug 1} SU!'I) pO[JBd 1UB4IN9 JO PUS 1B aNjeA juswelelS ¢}
............................................................................................................................ SunoLLE payLIpELOL [E10} npaq 7}

......................................................................... (OL BU[T SNUlL § 3Ur] Sn[d §/9U[7 ShUjUI / BUy SNUL § 8ul Sﬂld ¢au Sn]d poury Sn]d cau
snid 7 aurp smd | aur]) pouad jusling jo pua 1. salajul paniode Buipnixa JusWISaAL PapIoJal/anjga yoog |}
................................................................................................. paZ!UﬁOOBJ luaml!edw! Majodwai Ueln Jamo S.JESA ]US]JHS ]anaa .0L
"""""""""""""""""""""""""""""""""""""" Jse.aju; pansage Buipnioxs JUSLISaAU] peplodai/aniea yoog U obueyo abueysxe ubjalo) l0l 6
................................................................................... sea} ]USN]!LUUJUO pue Slu!od }SQJQ}U! 3596}1011] pue U.ln!ma.ld ;0 UO!}EZ!UOUJB }ﬂnpaq .8
""""""""""""""""""" ** sjesodsip UO panjaoal Spunowe jonpag °/
............................................... SlESOdSID uO (SSO[) u‘es lglol .g
""""""""""""""""""" (sseaioap) aseaiol) UONEN|eA pazjealun g
........................................................ JN0asp o Ensy '
""""""""""""""""""" " 18UJ0 puB J5aJa)u) paviajep pazieyden ‘¢

..................................... & 1215 8Pl JUaLLjSaAL ELOPRY. 77

""""""""""""""""""" * suopisinbae Jo sy 18 1500 [EnioY |7
:painboe jo1s0n 'z
""""""""""""""""""" SUipn{aXe JusWSaAY PapiodJaljanjea yoog ‘|

1§ iaquisnag ajeq 0] Jesp
papuT JesA JoLd
14 }

suieo-] ebebuiopy

NOILVOIdIdEA - 9 TNAIHOS

{01 8uy Snujw § 8uy]) powad JusLIN Jo PUS JB STEA JUSWISIEIS
SJUNOLIE PaYILIPEUOH [B}0} JnPa(]
(g aury snid 2 aury snujw g sy snid ¢ aur
e wien el v il 1 s enid ¢ sans\ mesncd im0 16 D3 1B STEA BUIALED palsnipe yoog

uojjejoaidap s,Jeak Juelng jonpaq

* s[esods|p Uo Panaoal SINCWR 1anpag]
sfesodsip uo (ssoj) uref ejo)
** SaOUBJqUINOUR U} aBUeYD Jeak Jualng

€ Jale 3pieul JUBLL|SaAU) [UOLpDY '
** suopyisinbae Jo au} JE 1500 BNjOY |7
:paiinbae jo js09

I3quasag *anjea BuikLes pajsnipe/yoog

M

~ e

1¢ 18qusoaq]
papug Jesj Jolid
[4

ajeq 0] Jesp

}

seioduia) LB U0 5,234 Juauno 1onpaq
aje)sT |eay

Pe/yooq Ul afueys aﬁueqoxa ubjalo) ejo}
NOILVOIdIbd3A - V 3TNA3IHOS

diog a1e) pebeuely siydws iy IHL 40 8002 * 1€ HOMYW 40 SY INIWILVLS



g A g g g g g
:uopeubisap DiyN Aq spuog jusjeanba Lsen pue uiaj-Loys pajes-uot Jo Junowre Buimojjoj ayy sapnjout porsad Burpiodal juaLing aY) Jo pua sy} Joj utnioo anjep Buikisen pejsnipy poog (e)

%08

P REaRRer

e e i IR SPUOR BI0L G}

T Yo0ig paLisjeld [Bl0) Cp)

gy gy

Ugssen 7l
pesEd U
CUgssey ol

T
TR e ssel) g

womg

e

spuogleel L

e () s

v soroe

e

{
{
B
{
{
{

IE3A S0l
1€ Jaquianag
anjep, bukuen
paysnipy/joog

8

Japeng pays
jopug
anjep Buiduen
pajsnipy/yoog

L

13}BNY pU0dag
jopu3

anjep buifuen

pasnipyyoog

9

B}ERD 18114 Japeny sy | Jeuenp uaung | Japenpjusung | syenp juaung
Jo pu3g Buting Apaoy Buting Buting jo Bujuuiiag

anjep buifuen Buipes|-uoN suopisodsig susljisinboy anjep Bukuen

pajsnipy pyoog paysnipy/yoog

§ 14 13 [4 b

sse[n Buiey Ag xoolg paliajald pue spuog |je Jo} Jeueny) Juaung ayy buung

Ajimoy Buipel | -Uon pue suoisodsiq ‘ suogisinboy sy Bumoyg
gl 1dvd - d 37Na3aHOsS

di09 a1e) pabeuepy siydwey JHL 40 8002 ‘ L€ HOUYIN 40 SV INIWILVIS

sio2




€0Is

................................................................... SJUNCILE PEYLIPBLOL [210) 103G L}

""""""""""""""""""""""""""""" {5.8Ur - g aury + / 8UIT - 9 BUIT- G SUIT + b oL + ¢ BuF]
+7 87 + | aury) poiiad uaiing jo pua je anjes Buikue pajsnipejyoog 0|

.................................................................. DaZ!UﬁOOBJ luawﬂedlﬂ! Iﬁemdlﬂa] ueyy Jsyjo Slleaﬂ JUSLINY JNpag °§

infpe/yooq vy abuey abueyoxe ubjalo) jejo] *g

""""" winjwaud Jo uojjezioLe Jonpaq */

siesods|p Uo panRoa; Lo)RIBPISUOD Jonpag *g

"""""" sjesodsip uo (ssoj) ueb ejo), "¢

** {eseanap) asealou] uojjenjen pazyeaiup *y

............................................................................................................. JUN03SIp o enss0y ¢
........................................................................................... pa]lﬂbﬁe S)USUJ]SGI\U! u”al'uous Jo }SUO 'Z
............................................................................ JESI‘ Joud JO LB Jaqmaﬂaﬂ lanla'\ 5”!&-”99 pa}snl'pg I XDOH vL
1€ Jaquisdag aje(j 0 Jeaj
papug 183 Joild
4 b
. SJUBLLISAAU| WIS JoUS
........................................................ ENON s g e
ajeq oL Jes 8je(] 0} JesA 1509 anjep Jed anjep buifuen
1saioy) pajoaljod fenmoy pajsnipy/yo0g
paniooy 1oj pigd 113U
S ¥y £ [4 b

18}IEND JUBLING JO PUZ] PAUM() SJUBWISBAU] WIS [-LoYS

I 1¥Vd - vd 3T1NA3IHOS

dio9 aie) pabeuely siydwsy IHL 40 8002 * 1€ HOMYIN 40 SV INIWILVLS



uolidyiosaq Jayio anep Jed anjep JUBWaEIS uopdyosag disno anjep Jied uopdunsag anjep g4 anjep Juslalelg uopdiasa Y0 uoyduosag Jaquiny
S_ﬁ:m_%o JIVN __émcmmwo OIWN =omwuwmwm
43 H 0 6 8 L 9
PloH (s)iuatunnsu) ysen uadQ sjuawnsy) snjeAa( G [ 4 I l

1958y (aneuyus) paieayday au) Jo sjuaodwion

jessy (onayjug) pajeoiday

uedQ siessy (oneyjuAg) pejeoyday

I NOILO3S - 4 1dVd - 94 371Nd3HOS

dio9 aieD pabeuejy siydwaly IHL 40 8002 * 1€ HOHYIN 40 SV INAWILYIS

8104




gols

STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

SCHEDULE DB - PART F - SECTION 2

Reconciliation of Replicated (Synthetic) Assets Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year To Date
1 2 3 4 5 6 7 8 9 10
Total Replicated Total Replicated Total Replicated Total Replicated Total Replicated

Number of (Synthetic) Assets Number of (Synthetic) Assets (Synthetic) Assels Number of (Synthetic) Assels Number of (Synthetic) Assets

Positions Statement Value Positions Statement Value Statement Value Positions Statement Value Positions Statement Value
1. Beginning Iventory .......ooiiiii i eeeeneeeen e e e e
2. Add:  Opened or Acquired Transactions ...
3. Add:  Increases in Replicated Asset Statement Value .................o XXX o o e e me mommesmmmmms | cereerereeecnernees XXX e . XXX
4. less:  ClosedorDisposedof Transactions ........ocoviiiiiiiii i b BRI B AEY O NEA BB Bl B0 e e b
5. less:  Positions Disposed of for Falling Effectiveness Criterfa ... B I R0 Fe¥ B AR B 0000 e
6. less:  Decreasesin Replicated (Synthetic) Asset Statement Value........ e XXX B N\ Sy [l | emmmmm 0 | XXX f XXX |
7. Ending Inventony ..o e [ e e e




STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

SCHEDULE E - VERIFICATION

(Cash Equivalents)

1 2
Prior Year Ended
Year To Date December 31

1. Book/adjusted carrying value, December 31 of prior year
2. Cost of short-term investments acquired

3. Accrualofdiscount. .. ...

4. Unrealized valuation incri
5. Total gain (loss) on disp:
6. Deduct consideration rec
7. Deduct amortization of pi

8. Total foreign exchange cl

9. Deduct current year's other tnan temporary imparment recognizea

10. Book/adjusted carrying value at end of current period {Line  +Line 2+

Line 3 +Line 4 + Line 5 - Line 6 - Line 7 + Line 8 - Line 9)
11. Deduct total nonadmitted amounts

12. Statement value at end of cument period {Line 10 minus Line 11)

Si06
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STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

SCHEDULE A - PART 2

Showing All Real Estate ACQUIRED and Additions Made During the Current Quarter

1 Location 4 5 6 7 8 9
Book / Adjusted Additional
2 3 Actual Cost Carrying Investment
Date at Time of Amount of Value Less Made After
Description of Property City State Acquired Name of Vendor Acquisition Encumbrances | Encumbrances Acquisition
SCHEDULE A - PART 3
Showing All Real Estate DISPOSED During the Quarter, Including Payments During the Final Year on "Sales under Contract"
1 4 5 6 7 8 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
Location g 10 # 12 13
Expended for
2 3 Additions, | Book/Adjusted Current Year's Gross Income
Permanent | Carrying Value Other Than Total Foreign | Book/Adjusted Foreign Totat Earned Less Taxes,
Name Improvements | Less Temporary | Current Year's | Total Change | Exchange Carrying Amounts Exchange Realized Gain Inferest Repairs and
of and Changes in | Encumbrances | Current Year's |  Impairment Changein | inB./A.C.V. | Changein Value Less Received Gain (Loss) | Gain (Loss) (Loss) on Incurred on Expenses
Description of Property City State Disposal Date Purchaser Actual Cost | Encumbrances | Prinr Vaar | Nonraciation | Rarnnnizad | Fneumbrancae | 114040 RI8.CV. |Encumbrances | DuringYear | onDisposal | on Disposal Disposal | Encumbrances |  Incurred

NONE
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STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

SCHEDULE BA - PART 2

Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter

1 2 5 6 7 8 § 10 11 12 13
Location
Additional Commitment
3 4 Date Type Actual Cost Investment Amount for Percentage
cusip Name of Vendor NAIC Originally and at Time of Made After of Additional of
|dentification Name or Description City State or General Partner Designation | Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership

€03

SCHEDULE BA - PART 3

Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter

1 2 5 6 7 8 Change in Book/Adjusted Carrying Value 15 16 17 18 19 2
Location 9 10 11 12 13 )
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
3 4 Carrying Unrealized |{Depreciation) | Other Than | Capitalized | TotalChange |  Foreign Carrying Foreign
Name of Purchaser | Date Valueless | Valuation or Temporary Deferred in Exchange | ValueLess Exchange Realized Total
CusiP or Originally | Disposal |Encumbrances| Increase | (Amortization)/ | Impairment Interest B./A.C.V. | Changein |Encumbrances Gain {Loss) | Gain (Loss) | Gain {Loss) | Investment
Identification Name or Description City State Nature of Deposit | Acquired | Dale Prior Year | (Decrease) | Accrefion | Recognized | andOther | (9+10-11+12) [ B./A.C.V. | onDisposal | Consideration [ onDisposal | onDisposal | on Disposal Income

NONE
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STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of

by the Company During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change In Book/Adjusted Carrying Value 16 17 18 19 2 21 22
NAIC
11 12 13 14 15 Bond Designa-
Prior Current Current Foreign Interest/ tion or
Year Book/ | Unrealized Year's Year's Other Total Total Foreign | Book/Adjusted | Exchange Realized Total Stock Market
CUsip Number Adjusted | Valuation (Amort- | ThanTemporary | Change in Exchange | Camying Value Gain Galn Gain Dividends Indi-
{dentifi- Disposal of Shares Actual | Carrying | Increase/ ization) / Impairment | B./A.C.V. | Changein | atDisposal | (Lossjon | {(Lossjon | (Lossjon | Received | Maturity | calor
cation Foreign| Dale Name of Purchaser of Stock | Consideration | Par Value Cost Value (Decrease) | Accrefion | Recognized | (11+12-13) | B./A.C.V. Date Disposal Disposal Disposal | During Year | Dale (a)

NONE

(a) For all common stock bearing the NAIC market indicator 'U' provide: the number of such issues ............. ...
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STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

SCHEDULE DB - PART C - SECTION 1

Showing all Collar, Swap and Forwards Open at Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15
Date of Date of Year to Date

Maturity, Strike Price, Opening Costor ‘ Increase Used fo Adjust | Other Investment/
Expiry, or Rate or Index Rec Position or (Consideration Book Statement Fair (Decrease) by | Basis of Hedged Miscellaneous Potential

Description Notional Amount | Setflement (Pay) Agreement Exchange or Counterparty Received) Value Value Value Adjustment ltem Income Exposure

Showing all Futures Contracts and Insurance Futures Contracts at Current Statement Date
1 2 3 4 5 6 7 8 9 13
Variation Margin information
10 1 12
Date of Used fo
Number of Maturity Opening Adjust Basis of
Description Conlracts Date Original Value Current Value Variation Margin | Position Exchange or Counterparty Cash Deposit Recognized Hedged lem Deferred Potential Exposure




STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each
- Month During Current Quarter
Depository Amount of Amount of
Interest Interest Accrued § 7 8
Rate of Received During al Current
Name Location and Supplemental Information Code Inferest Current Quarter | Statement Date First Month Second Month Third Month
Open Depositories .
Regions GO ........ocovviiiniinns TN et e e e et e e e e e 2,807 444 ... 2,648,569 ... 2,796,193
Regions Claims ...............c.cooee TN e e e e e e s 64,089 ........ 73,206 ........ 73,984
Regions Escrow ...............o.e.es T e e e e e e e 2,000,000 ..... 2,000,000 ..... 2,000,000
Regions Trust ..........oooeiininns TN e e s e e s 1,634,285 ... 1,634,285 ..... 1,634,285
0199993 - TOTAL - OPEN DEPOSIONIES . ... ..o\ttt ettt e ettt ettt ettt et et ettt e ans 6,505,818 ..... 6,356,060 ..... 6,504,462
0399999 - TOTAL Cash on DEPOSIE . ... ... oo e e e e e 6,505,818 ..... 6,356,060 ..... 6,604,462 .
0809090 - TOTALS ..ottt ettt et ettt r et e e et oot e e ettt et ettt et et e et atteneneieenn eiene e an aens 6,505,818 ..... 6,356,060 ..... 6,504,462 .

E08
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STATEMENT AS OF MARCH 31, 2008 OF THE Memphis Managed Care Corp

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1

Description

Code

3

Date Acquired

4

Rate of Interest

5
Maturity Date

B
Book/Adjusted
Camrying Value

7
Amount of Interest
Due and Accrued

8
Amount Received
During Year

NONE
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SUPPLEMENT FOR THE QUARTER ENDING MARCH 31, 2008 OF THE Memphis Managed Care Corp

MEDICARE PART(D COVERAGE SUPPLEMENT

Net of Reinsurance)

NAIC Group Code: 0000 NAIC Company Code: 00000
{ | 2 3 4 5
Individual Coverage Group Coverage
: Total
Insured Uninsured Insured Uninsured Cash
1. Premiums Collected .................. XXX L
2. Eamed Premiums ................... XXX XXX
3, ClaimsPaid................co.eanns XXX s
4. Claims Incurred ..................... XXX XXX
5. Reinsurance Coverage and Low Income (
Claims Paid Netof Reimbursements App 4 Gl W 2 £y B Wabd B8 000000 ...
6. Aggregale Palicy Reserves - Change ... XXX XXX
7. ExpensesPaid ...................... XXX s
8. Expensesncurred . .................. XXX XXX
9. Underwriting Gain 07 LOSS. ...\ et ce e e vl eeeeeeeeieiiieeians XXX XXX
10. Cash Flow Restlt ... ... XXX XXX XXX XXX o

{a} Uninsured Receivable/Payable with CMS at End of Quarter:

365







Report #2A: TENNCARE OPERATIONS STATEMENT OF REVENUES AND EXPENSES

Current Year Previous Year
Current Year fo Date
Period Total Total
Member Manths 0 0 1,679,159
REVENUES:
1 TennCare Capitation 0 0 335,229,520
2 Investment 0 0 1,250,062
3 Other Revenue 0 0 10,323,290
4 Total Revenue 0 0 346,802,871
EXPENSES:
Medical and Hospital Services
5 Capitated Physician Services 0 0 9,004,848
6 Fee for Service Physician Services 0 0 36,811,426
7 Inpatient Hospital Services 0 0 55,725,026
8 Outpatient Services 0 0 2,648,059
9 Emergency Room Services 0 0 22,221,413
10 Mental Health Services 0 0 23,783
11 Dental Services 0 0 126,867
12 Vision Services 0 0 2,014,602
13 Pharmacy Services 0 0 (294)
14 Home Health Services 0 0 8,772,271
15 Chiropractic Services 0 0 0
16 Radiology Services 0 0 11,244,606
17 Laboratory Services 0 0 7,908,286
18 Durable Medical Equipment Services 0 0 1,099,913
19 Transportation Services 0 0 1,474,165
20 Outside Referrals 0 0 0
21 Medical incentive Pool and Withhold Adjustments 0 0 0
22 Occupancy Depreciation and Amortization 0 0 0
23 Other Medical and Hospital Services 0 0 110,038,861
24 IBNR 0 0 45,584,673
25 Subtotal 0 0 314,698,503
26 Reinsurance Expense Net of Recoveries 0 0 277
LESS:
27 Copayments 0 0 0
28 Subrogation
29 Coordination of Benefits
30 Subtotal 0 0 0
30 TOTAL MEDICAL, HOSPITAL & IBNR 0 0 314,698,780
Administration
31 Compensation 0 0 6,923,535
32 Marketing 0 0 0
33 Interest Expense 0 a 0
34 Premium Tax Expense 0 0 7,784,457
35 Occupancy Depreciation and Amortization 0 0 605,167
36 Other Administration 0 0 1,705,593
37 TOTAL ADMINISTRATION 0 0 17,018,752
38 TOTAL EXPENSES 0 g 331,717,532
39 NET INCOME (LOSS) 0 0 15,085,339
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